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Che Guaranter Company of North America 


TO THE SHAREHOLDERS: 


Your Directors present the ninety-fourth Annual Report of the Company, in- 
cluding the Consolidated Balance Sheet, Profit and Loss Statement and Statement of Earned 
Surplus, as of December 31st, 1966, It is gratifying to note that net premiums amounted to 
$2,151,972, an increase of 17.5%. 


Despite an underwriting loss in the Surety department, there was an overall under- 
writing profit of $155,242, an increase of $104,956 over the previous year. This increase 
was due to a marked improvement in the Fire and Automobile accounts, combined with 
the success of the Company’s continuing efforts to effect recoveries in connection with 
claims of previous years incurred on business out of Canada. 


Investment income of $282,434 resulted in a total profit of $372,976, an 
improvement of 23.9%. 


High rates of interest on new offerings of fixed income securities resulted in a 
depreciation in market values. None of your Company’s securities is in default; nevertheless 
it was considered prudent to increase the investment reserve by $200,000. The total reserve 
for investments and for other contingencies stands at $500,000. 


The Company’s stock was split ten for one during the year, and the stock listed on 
the Canadian Stock Exchange on August 16th, 1966. 


A dividend of 40¢ and a bonus of 20¢ was paid on each new share. 
Mr. Pierre Coté was elected to the Board at the Annual General Meeting in 1966. 


The Directors express their sincere appreciation to the Company’s Agents and to the 
Officers and members of the staff for their loyal support during the past year. 


GEORGE W. MILLAR 
President. 


Che Guarantee Company of North America 


BALANCE SHEET AS AT DECEMBER 31, 


1966 


(with comparative figures as at December 31, 1965) 


Assets 

Cash .. 

Cash held in trust 
Short term notes ... 


Marketable securities — at cost 
(Insurance Department of Canada valuation $5,665,409 
in 1966 and $5,399,503 in 1965) .. thee 


Accrued interest receivable .......... er ree ee ee Are rely 


Mortgage loans 
Premiums recetvable 20.4.:..000 ne ee 
Due from reinsuring and other insurance companies ..... 


Furniture, fixtures and automobiles — at cost 
less accumulated depreciation ..0......00......... 


Special refundable tax 


Liabilities 


Outstanding claims and claims expense 


(including provision for unreported claims) ......0.000000.000.0000.00.... 


Special provision for guarantee bonds 
Taxes payable .. 
Reinsurers’ deposits held in trust .. 
Other liabilities .. 


Unearned premiums 


Capital and Surplus 
Capital stock — 


Authorized — 
200,000 shares of $5 each 
Issued and fully paid — 
133,720 shares (Note 1) .... 


Earned surplus — per statement .................. 
Reserve for investments and other contingencies . 


Voluntary pension reserve 


The attached notes are an integral part of these financial statements. 


1966 
$ 151,102 
139,422 
200,000 


6,154,065 
76,711 
2985 Ai7 
468,501 
61,349 


34,270 
13,000 


$7,596,937 


$1,418,509 
188,339 
94,121 
139,422 
537,436 
1,228,171 
3,605,998 


668,600 
2,699,539 
500,000 
123,000 
3,990,939 


$7,596,937 


1965 

$ 30,494 
256,412 
825,000 


3,551,318 
78,409 
59,860 

491,312 
21,448 


29,018 


$7,349,531 


$1,445,645 
202,487 
68,820 
256,412 
626,604 
1,094,673 


3,694,641 


668,600 
2505290 
300,000 
123,000 
3,654,890 


$7,349,531 


Che Guarantor Company of North America 


STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED DECEMBER 31, 1966 
(with comparative figures as at December 31, 1965) 


1966 1965 

Premiums written — net. __ ae “a Ode LOIEOT 2. “O1,690,023 
Increase in unearned premiums 7 ee Alla Pe ae 133,498 2,488 
Premiums earned —...,.../...... — . af cakes eee eee ee 1,828,135 
Claims and claims expense ; Re ne Pet 728,364 $25,333 
Underwriting expenses... ae ee ectidas ou.pehhgenete asso) LG ALG 1,050,976 
Decrease in special provision for guarantee bonds PR Aooes (14,148) (98,460) 

1,863,232 1,777,849. 
Underwriting profit Pee 155,242 50,286 
Investment income ae Bs gees 282,434 279,149 
Profit for the year before provision for income taxes (Note 2) .. _ Pe 437,676 329,435 
Provision for income taxes of the United States of America , 64,700 28,415 
Profit for the year . htc $ 372,976 $ 301,020 


STATEMENT OF EARNED SURPLUS FOR THE YEAR ENDED DECEMBER 31, 1966 


1966 1965 
Balance at beginning of year . = ... $2,563,290 $2,002,386 
Profit for the year . ae ah Ve re 372,976 301,020 
Transferred from general reserve a 300,000 
2,936,266 2,603,406 

Transferred to investment reserve a ; 200,000 — 
[By Ooh Cease On an eR oe ee aes A th eae eae 80,232 40,116 

Adjustment of prior years’ profits and taxes Ws (43,305 ) — 
236,927 40,116 
Balance at end of year , , .. $2,699,339 $2,563,290 


The attached notes are an integral part of these financial statements. 


NOTES: 1. At a special meeting of shareholders held on March 31, 1966, by-law ‘A’ of the company was ratified 
whereby the previously existing authorized capital stock of 20,000 shares of $50 par value each (of which 
13,372 shares were issued and fully paid) was sub-divided into 200,000 shares of $5 par value each (of which 
133,720 shares were thus issued and fully paid). 


2. Canadian income taxes otherwise payable have been reduced by approximately $165,000 as a result of the 
application of prior years’ losses. 


AUDITORS’ REPORT 
To The Shareholders 


The Guarantee Company of North America 


We have examined the accompanying financial statements of The Guarantee Company of North 
America for the year ended December 31, 1966 comprising the balance sheet at that date and the 
statements of profit and loss and earned surplus for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion the aforementioned statements present fairly the financial position of the company 
as at December 31, 1966 and the results of its operations for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


RIDDELL, STEAD, GRAHAM & HUTCHISON 
March 6, 1967 


MARKETABLE SECURITIES HELD BY THE COMPANY 


(Valuation authorized by the Department of Insurance — Canada) 


Int. Par Authorized 
BONDS HELD IN CANADA Rate Year Walue Value 
Securities Maturing Within One Year 
Canada Permanent Mortgage Corp. 6.0% 1967 $ 50,000 $ 49,500 
‘“ “ “ “ 6.0% 1967 50,000 49,500 
Industrial Acceptance Corp. Ltd. . 5.625% 1967 25,000 24,750 
$ 125,000 $ 123,750 
All Other Securities 
Canada, Government of Boe hr eRe eR PEO RTE aT COO 3.0978 1976 $ 425,000 $ 416,500 
Be Rp SR Gea Genre rete ea oc ma Rc ea 3.25% 1979 100,000 78,000 
ss oN Se Peo. oe haces ean eaten sa aakeee ent caaer auch donee seen ORS! 4.5% 1983 210,000 182,700 
Canadian National Reineey ic nna net nO er eee ence thy 4.0% 1981 $0,000 41,000 
Brush Columbia plectaic: GO: Wtde siciigas sssctennseeeeerencecrassteneedarustatecnsrs 5.125% 1988 20,000 17,000 
“ “ “ Twa Dt Me ice i 5.5% 1989 25,000 22,250 
Manitoba Telephone Commission .................:c::cccccsesessertsenserseereoensensens 5.5% 1982 25,000 23,000 
New Brunswick Provinces Ol jc. .cc.c epee secre terme eee eee 3.5% 1975 50,000 41,000 
East Coast Smelting and ‘Chemical (Cor Lid. case ee ones 5.85% 1986 25,000 23,250 
INOVarS COLA, ELOVIECemOLi ort arriee cer caisceree erences erenereerucrmnre ener: 5.5% 1984 25,000 23,000 
Miitariarserovince Olas tcc. eee eter emnancarmer enter see eran 5.5% 1985 50,000 46,500 
QUEDE Cm PEOVINCE LOL ya coecsecrges cess edeceatvines es can eetiavousnnapeneereye et tacre sen NERO 6.0% 1982 10,000 9,400 
w us CO ail igh ik SR a re ERAN MUON Dee core correo soitscr 5.25% 1984 25,000 21,750 
es x eM OS sca puhi idsg Ose eae OEE 6.0% 1988 100,000 93,000 
Quebec Autoroutes Authority ne Poe ye err RE earn Eck 5.75% 1989 25,000 22,500 
Quebec Hydro- -Electric Commission Rake snecus IE geo tae oemae eee 5.5% 1982 25,000 22,250 
Sete ak ise ee eee See dl 5.5% 1987 50,000 44,000 
ae Ke A Be Rene ee Seen eA Or 5.5% 1988 25,000 21,750 
Quebec Power Companyn ec. cee earner ee ncaa tees ee 6.25% 1982 25,000 24,000 
Saskatchewan, Province of 5.5% 1982 25,000 23,000 
eee ; 5.5% 1984 50,000 45,500 
Hlamiltn, “City (Oh sraccsecur, peecannscre rene fs 6.0% 1979 25,000 24,000 
NAGOHEE CAL PC TE VOL a scao cs cs Pee ec oe vaste teen ame 4.0% 1975 30,000 24,900 
“ Le Mee eo ce , yon 5.15% 1988 25,000 21,750 
é ex oa 2 Teh aan tS EN be erect eer ee Lee Ae, Renee 5.15% 2004 25,000 2250 
Shawinigan, City: Of sn... scence inte tg Serre ewentee scare aoe 5.5% 1974 1,000 910 
Toronto, Municipality of Metropolitan rrr ea etree itn 4.5% 1976 25,000 21,750 
Der ee een Pe OS. 5.5% 1982 25,000 23,000 
Protestant School Board of Greater Montreal ......c...0c0ccccccssssssesesssseee 5.5% 1981 25,000 21,000 
Interprovincial, Pipe Line: Company &oenwencaielessscre rete ceeeny a aysilZ) 1985 50,000 43,000 
Alberta Gas Trunk Line Co. Ltd. ....... Pr, TR ten ee ee or 5.5% 1985 25,000 21,750 
as es SS # Boe SS ee, Re An ee en Re a 5.75% 1985 25,000 
Ayalon Pelephone Cot hid. A es 8 ea ieee ae 1.0% 1991 50,000 307500 
Bell Telephone Company: of Canada rave coe neerencets ko 5.5% 1982 48,000 43,680 
2 i * a e so, Te Bios oT RE eae ee en eSe e ne 1984 25,000 22,750 
¥ e free Pe eee ee eee o 1984 2 
Briksh: Columbia Telephone Con%.s.) eee en 6.15% 1989 30/000 $1000 
Calgary sPower imited! 4 eee een pe emcee tee Greer 5.75% 1982 25,000 22'750 
Canadian Utilities Limited Svs bate JS ach Bee Oe uh hd eT 5.5% 1986 25,000 22)250 
BA ee iP 5.625% 1990 
Canadian Western Natural Gas Co. Ltd. ooocccccccccccsessscssssessvessevessvvesseees 5.375% 1983 $0,000 rf 750 
Consumers’ Gas Company cae coek nto ere ver rete Pn Semen acon 5.5% 1982 25/000 22,250 
s : STi ne ee 5.3%, 1983 25,000 22,250 
Maritime Electric Co. Ltd. ..... AENEID ero art Se eee TT ei 5.75% 1981 38 000 33°930 
New Brunswick Telephone Co. itd Hii5 cree ee i ae 6.5% 1986 50,000 49,000 
Northern and Central Gas Co. Ltd. .......... See tor 1 See e ee 6.5% 1986 75,000 72,750 
Northwestern Utilities Ltd. ett eee eet ee ae oe ae A 5.75% 1988 10,000 9.200 
Quebec Natural Gas Corporation pecan terre Pee rr ert: ‘ 6.0% 1980 19, 000 17.290 
eee at! ERE BE HE 1985 7,100 5:964 
Quebec Telephone .... FF sais td eee 5.15% 1983 35,000 31°30 
Union Gas Company of Canada TAGS iccncl, ee ee 5.75% 1983 25,000 23,000 
Westcoast Transmission Co. Ltd. ....... han Ee de ates eae nae Fe a 5.5% 1988 25/000 21,750 
Algoma Steel Corporation eee ROE AY pnt RN: Bees hashes eh Ol cai 5.25% 1978 25000 22'500 
B.P. Refinery Canada Limited .................. itbkh hhh Me eRe 5.75% 1986 30,000 26,700 
Canada Cement Company Limited ........ ee deere: oe 6.25% 1986 75,000 72,000 
Canadian British Alumininm Co. lide esse) tees coe eee 5.715% 1977 23,000 20,700 
Doraummiony Steel cc Coal! Corp tds eee ee ee ere i984 55000 a0 70 
Dominion Tar & Chemical Co. Ltda aahae tak ae tae ee 5.5% 1982 25,000 22/250 
$2 ed, Sek ae nee 5.15% 1984 15,000 ‘6 
Dominion Textile Co. Ltd. So Hees ce GEE OF 1988 50,000 4a’S00 
T, Eaton Acceptance, Co, Ltd, ¢,tscccucatnws ust aeeiene ona me ees 1976 25,000 21,500 
e ‘ a iersnmnnninuiunnnnnnenennee 595% 1983 25,000 23,000 
ederalaGrainelimited .geenees at ae ts one 0% 1988 000 53°000 
Home Oil Company Limited ee Pete LN a ee BS 1983 25,000 22/750 
Eludsonis, Bay Oil de GasiGorsl tessa ieee eee 5.5% 1983 25'000 22;000 
John Labatt Limited coat ae ae 5.75% 1987 25,000 22/500 
5.75% 1989 25,000 22,250 
Lever Brothers Limited EC 
Loblaw Groceterias Co. Ltd re “ape 25,000 - a 
; 6.0% 1977 14,000 
Miron Company Ltd. . ies sipecsis lirica tn ee eee mete 6.0% 1990 25,000 19°300 
Northern Electric Co. Ltd. 6.25% 1986 75,000 72 
Otis Elevator Co, Ltd. viscccusssitecace Per Mey eee 1.0% 1986 50,000 50000 
Price Brothers Co; tds 0. rad hiding ee tae See 5.15% 1982 50,000 30,000 
Reed Paper Group Canada 194, ce cod amiss moti cnidere.s 6.5% 1985 50,000 45,300 
Rolland Paper Co. L SN EN Nh er ert 1984 25,000 39750 


OL WAlC sie ite tes eres anes in ec aa: ee $3,129,100 $2,857,574 


Brought forward 
Shell Canada Limited 


Steel Compény of eas Eimniiell 
Steinberg’ s Limited 


“e “ee 


sc “c “ce 


etd: 


“c “ee “ “ee 


“cc “ “ 


Loblaw ea epee Lid. 
Niagara Finance Co. Ltd. 


RoyNat Ltd. 


Royal Trust Company Mortgage Corp. 


Hew Properties) Limited! 4.....50cscrc.ss.00s. 
Simpsons eccepiance Co. peak Pence 


BONDS HELD IN U.S.A. 
Securities Maturing Within One Year 
United States Treasury 


Securities, All Others 


Wnited = States Dreasutys oo ccccccccecestesecers-s: 
7 c 2 ee eee 
“ “ 
a . Say ecer eect 
“ “ “e 
o oe “ 
- _ ee aes 

British Columbia Power Commission ...... 


Chicago, Burlington & Quincy Railroad . 


Southern Pacific Company .. 
Houston Lighting & Power ‘ps 
Pacific Gas & Electric Co. ....... 
Public Service of Colorado . 


Common Stocks 


Canadian Pacific Railway Co. 
General Telephone & Hicchonies role 
Southern California Edison Co. .... 
Aluminium Ltd. 
Burlington Industries Inc. 
Carrier Corporation 
Chrysler Corporation 
Crown Cork & Seal Co. Ine. .... 
Dominion Foundries & Steel Ltd. 
Eastman Kodak Company . 


General Cable Corporation ...... ae es 


International Business Machines .. 
International Nickel Co. ..... 


CS OS Sere td 
‘ t —s) 
tA 
x 


Minnesota Mining & Manufacturing i 


Moore Corporation Limited 
Noranda Mines Limited .............00..c0..00. 
Proctor & Gamble Co. ...... 

Rexall Drug & Chemical Ga. 
Steinberg’s Limited .......... 

Trans-World Airlines 
Union Carbide Canada Ltd. 
Xerox Corporation 
Guaranty Trust Company of Canada 


SUMMARY OF MARKETABLE SECURITIES HELD 


Bonds Held in Canada 


Bonds Held in U.S.A. 
Common Stocks 


At Authorized Values 


Par 


Value 
$3,129,100 


1,000 
25,000 
75,000 
50,000 
50,000 
50,000 
25,000 
15,000 


$4,403,100 
$4,528,100 


$ 


$ 


4,000 


50,000 


75,000 
75,000 


$1,136,000 
$1,140,000 


400 
4 


$5,665,409 


shares at 


$4,158,444 
1,071,890 
435,075 


Authorized 
Value 


$2,857,574 


850 
22,750 
71,250 
51,000 
44,000 
49,500 
22,750 
13,200 
24,500 


20, 750 


$4,034,694 
$4,158,444 


$ 51,000 


$1,067,570 
$1,071,890 


$ 21,200 


~ $435,075 
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